‘Our Brands are on the move, From Intercontinental to Holiday Tnn, we're growing at a rate of over a hotel a day
and now serve mare guests in more places than any other hotel group. Backed by a relationship with the world's largest
group of customers, we have a proven record of solid growth and emart investments along with a highly supportive
licensing system. To learn more about hiotel development with us, call 770.604.2 166 or visit IHG.com/development.
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33th ANNUAL CONVENTION

Our brands are on the move. From InterContinental ta Haliday Inn, we're growing at a rate of over a hotel a day
' and now serve miore guests in mare places than any other hotel group, Backed by a relationship with the world's largest
group of customers, we have a proven record of solid growth and smart investments along with a highly supportive
licensing system. To learn more about kiotel development with us, call 770.604.2166 or visit 1HG.com/development.
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There's no such thing as
just another Best Western.




reative Design Associates, Inc. Contact i Chen

Architecture / Planning Tel: 626.9 I%‘%HH

Cell: 626.374.8513
Winner of 2008 CACP Builder of the Year Award Um”?:(J}WHW.}((J.{,]rl,”,(_r(:{_“ﬂ
Winner of 1999 Golden Nugget Grand Award
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resorts truly opened our eyes of what creativity can
come.

make our industry so interesting. Also our young adults

hope this can become a part of tradition in the years to

We also invited both of our sister Association of Taipei
and Kao Hsiung to participate in our annual conference
jointly held with THMANA at the Bonaventure Hotel in

downtown Los Angles on June the 15th, 2008.

2008 in Houston.

Hsiung of Taiwan. Taiwan position is strategically as the
gateway to the Asia Pacific. It also place us in a very

unique position. We just completed our Young
Generation Hospitality Conference in Taiwan organized

by THMANA and THMASC sponsored by the Director
of 3rd Division of the Overseas Compatriot Affair
Commission, R.0.C. (Taiwan), Ms. Hsu-Ling Lee. We
also visitd our sister Association of Taipei and Kao

Hsiung and received a warm welcome and hospitality
from them. During the trip we had the chance to see the

dynamics of the Lodging Industry in Taiwan. Its unique

feature of service and design in their hotels, motels and

have the chance to visit their parent’s homeland. T truly

As part of THMANA this year we also invited our sister

& ul i

Together we can make things happen
by Gerald Wang

Taiwan Hotel/Motel Association of Southern California

(THMASC) is the

Hotel/Motel Association in North America (THMANA)..

President of THMASC
largest Taiwanese America’s
It past president Chris Chiu organized the Taiwan

Hotel/Motel Association of North America which include
Taiwanese Innkeeper Association from Greater Houston,
Florida, New Orleans and New Jersey. In addition

host and sponsor our seminar during ourconference
with the theme provided by Jim “Create a Value in
THMASC is the sister Association with Taipei and Kao

Angeles, and the founder of several conferences
such as “Meet the Money

LRI
?

Hotel Management and Operation.” Jim is partners
with Jeffer, Mangels, Butler & Marmaro LLP

(JMBM), a full-service law firm based in Los

Condo Development”
and “Green Hotel Development.” He is also a

visionary and leader in our Industry. I would like
to take this opportunity to thank him, his colleague
and all speakers invited by him to join and
participate with us on Father’s Day. Right after the

seminar we have the Trade Show from our vendor.
This is truly a event that you should not miss.

This year we have the seminar, training program,
golf tournament, young adult trip to Taiwan, New
Year Party and of course this annual Conference.
The young adult trip to Taiwan jointly held with
THMANA was an enjoyable and meaningful trip.

I would like to take this opportunity to once
again to thank Director Lee and Minister Dr.

This year in our annual conference we have the
privilege and the honor to invite Jim Butler,

“Chairman of JIMBM’s Global Hospitality Group to

to come.
President's Letter to the Members

Association of Taiwan Innkeeper Association of Greater
Houston to participate in our annual conference at June
15, 2008. Right after our annual conference we will fly to

Houston to participate in their Conference on June 19,

Chang for their generous support and sponsor. Of

course, many thanks to our founding President of
THMANA Chris Chiu and President of THMANA
Steven Hsu for letting us  participate with
THMANA to make the trip and event happen.

Without their vision, idea and support trip for the
young adult conference would not happen.

Sponsor for many years.

I would also like to express my gratitude to IHG
many thanks to our past President Herman Lin for

for their generous financial support. Of course,
his vision and wisdom to invite IHG to be our Gold

Much appreciate from our past presidents,
advisors, directors, sister Association, association
members, vendors, friends and supporter. We are

looking forward to have a wonderful year and year
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S 5 Ms. Amy Wu
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andyshsu@yahoo.com

Director 1f %

#H43E Ms.Jennie Yeh
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Beaumont, CA 92223 (0)909-869-8760
(F)909-594-5105
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Director 1% 3

#2295 B Ms.Daphne Ng Chan
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Director 3
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Director 1 ¥

£ 80 Mr.Chris Wang
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Monterey Park, CA 91754
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TAIWAN INNKEEPERS ASSOCIATION OF GREATER HOUSTON
Bttt | E 4 2007/7/2

TITLE NAME BUSINESS PHONE PHONE ADDRESS
Midile Bkl Hilton Garden Inn (713) 270-6100 (O) (713) 898-9142 (C) 6855 W. Sam Houston Pkwy S.
Sue Hsu (713) 270-6128 (F) Houston, Tx 77072
i /N United Central Bank  (713) 783-8388 (O) (281) 217-7450 (C) 8585 S. Gessner
Wl!llam Yeh Best Western Hotel ~ (713) 783-8988 (F) Houston, Tx 77074
il d S T Southwest Inn (713) 771-0641 (O) (909) 374-6566 (C) 6855 SW Freeway
Roger Chen (713) 771-5310 (F) Houston, Tx 77074
R | (713) 669-1748 (0) (713) 818-3792 (C) 4705 Holly
Samuel Tsao Bellaire, Tx 77401
i el T Western Inn (713) 864-7600 (O) (281) 772-5838 (C) 1500 N. Loop
Roy Wu (713) 864-8380 (F) Houston, Tx 77009
B e Ji (713) 502-3951 (0) (713) 502-3951 (C) 6901 Corporate Dr.
Ted Hsieh Best Western Hotel  (281) 392-6687 (F Houston, Tx 77036
B LG =Ts Northline Motor Inn -~ (713) 699-3628 (O) (281) 380-1180 (C) 5619 Airline Dr.
Mei-Fen Chen ( Houston, Tx 77076

713) 695-3169 (F
(

S B paLHiE) 713) 771-9700 (O
CKlee _La Quinta Inn 713) 771-9701 (F Houston, Tx 77036
B | Attorney at Law (O) (832) 605-2819 (C) 5800 Ranchester, Ste 200

Andi Lai 713) 988-8846 (F Houston, Tx 77036
(

)
) (
) (832) 287-2828 (C) 6901 Corporate Dr.
)
)
)

Chln-Llang Chen 713) 695-3169 (F Houston, Tx 77076
(

)

) )

)

) )

)

) )
713) 988-5666 (O

) )

)

) )

)

) )

)

(
(
(
(
e T Northline Motor Inn~ (713) 699-3628 (O) (281) 380-1180 (C) 5619 Airline Dr.
(
(
(
(

i bl g MO Do Inn 713) 455-6473 (O) (713) 818-8848 (C) 1040 Freeport St.,
Henry Chen 713) 637-6139 (F Houston, Tx 77015

Mg P(ER UBS 281) 589-4560 (0) (713) 446-9185 (C) 1119 Soppis Drive
Siball Lee Houston, Tx 77077

B
i Tai-Amer Realty (713) 981-1808 (0) (832) 771-7352© 6901 Corporate Dr. #135
Billy Chen (713) 981-1877 (F) Houston, TX 77036
gk ‘Red Carpet Inn (281) 645-6695 (0) (832) 423-6796 (C) 3218 E. Farmington Ln
Jennie Lee (281) 645-6695 (F) Sugar Land, Tx 77479
kit , , —(713)417-6400©
|Peter Yao
HMaEh Mark V Apt. (281) 446-1666 (O) (832) 643-1898 (C) 18839 Memorial Dr. Apt. 110
Sin-Gi Shey (281) 446-5483 (F) Humble, Tx 77338
RAHR ‘Admiral Motel (713) 861-6124 (O) (832) 922-2497 (C) 4703 N. Main St.,
John Chang (713) 861-2362 (F) Houston, Tx 77009

16
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| 22 F K| B |G |36 0 5 fe A 1538 5% 2567-3366 | 0932-038-647
2| WAL do [MARFE MW RE 3 - 3b 3% — 121 39% 2555-1130 |  0935-947-907
| WHEE B[R (A F Mk 0 #5230 9% 2893-0055 | 0920-385-050
| FHEF 4o BBl |40 B oM g A AR 2 — 24 25656-5950 | 0935-204-253
5| A 4 g |Amew d 7R = fR 9695448 2561-2967 | 0930-893-366
6f wHEE L [WEE |EHARE % R 143 — FR64 5% 2541-0077 | 0935-025-909
| kxEF 7 {e,ftf; BT ko " 2157 2314-2627 | 0926-239-839
8 BE A |TREE IR E A 1835w 616 Ik5HE 2763-1122 |  0927-761-766
9 BE F (RETE [KikARE Pk s = 27422298 2565-2155 | 0920-202-428
10 BE B [EHR|(2)AE R T % 3515995248 2331-3131 | 0910-088-421
1l A B B ER |6 RS B R M 123k 8712-7589 | 0920-787-878
12 R B |FREME | SRR RS AL = B3 2594-3901 | 0935-130-267
13 S o |FRA M | A ek ok b 5 T 1593 2314-5296 | 0926-783-848
14 FE & [HREME RS Pl db#s — 18343049 = M 2586-1880 | 0955-258-143
15 RF & |RED | REAEE P 871723k 2381-8710 | 0916-749-511
16 HFE B |BAEAE | AER w7 s 1 845305k 2555-7170 | 0968-685-041
17 | Ao iy [B kAR R AR 2T 698 2371-8619 | 0935-770-137
18 IWE| B | B BHE | A KREE & B i — 8 2311-0212 0919-320-003
19 ME| 4 |BAkE |KREBE G F B #5224 3% 2898-4506 | 0910-199-187
20 IR B |RHEA RN R M ARG H 0 35220 5% 2896-0077 0915-507-180
2l | BB WA K RE a7 4889k 2314-7305 | 0928-390-977
22 WEF FRER | RRHK £l ¥ — 715k 2397-9399 | 0910-030-333
23 EE BB |5 Faks 15 R 3% = $L T35 2700-1200 | 0918-977-222
24 WF| o [FEE | F B IE He B0 5% = 1% 2371-1247 | 0933-011-339
25 ¥ B RS | AR B bk = FR 253K 2511-1399 | 0933-021-680
B HHEF| B [HRY | ERE Foo iy fdik 2371-3151 0933-159-968
21 RSN W ER TN — L #7333 2522-3170 | 0911-228-568
28 B¥E L |HRA | 28M0RE # 7 R 35 e 552 — 3k 8712-1988 | 0933-124-252
29 BE B (EET [EXBERE W% 85 — 225k B gt 2729-5828 | 0912-045-262
30 EF L [r¥EE |[HREE i 3 ¥ = £ 085% 2365-7367 | 0933-066-828
31 SEHE T OB (SRR s — 2193 2311-0066 | 0910-182-898
32 17 A E A TP 5 —FR1685 2382-1314 | 0933-846-666
B sARFR| A M [ F SR BT ¥ 60 = f 2371-1247 | 0937-195-503
{Ehl - AT 108-46 3 B L&A1k Fe730RIUME 555 0 02-2389-9881~4  fHiEQ : (02- 2%89 988()
website - http://www. tphotel.com. tw/ c-mail  hota.taipei@msa.hinct.nct
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4 /27,28 visit OCAC
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4 /28 Seminar and dinner at OCAC
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4 /28 Taipei Dinner
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4 / 29 Taipei city view
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4 /29 visit Taiwan Tourism Office
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4 / 29 Taicung Seminar by Hotel one, Stanley Yen
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Hotel one, Taichung
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4 /29, 30 Dinner at Hotel One
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4 /30 Lalu Resort tour at Sun Moon Lake
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4 / 30 Lalu Chien Yi Lai speech
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4 / 30 Dinner with Kaoshung Association
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Feed back from the Young Adult Group J
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There's only one simple word that can describe my experience
p y

from our Taiwan trip: Amazing,

The idea of organizing a group of young adults visiting trip to
Taiwan was extremely difficult from its very inception. Yet
with the support of every THMAC Board member, and the
strong backing of OCAC (Oversea Compatriot Affairs
Commission) in Taiwan, our trip went flawlessly and each
participant not only received valuable experience, but also made

friends that will for sure last a lifetime.

The trip was filled with plenty of hospitality industry
information as well as local culture learning. We spent 4 days
traveling from Taipei, Tai Chung, and then Kaoshiung when we
had the chance to take the newly opened High Speed Rail back
to Taipei. As we visited different cities and hotels, we can
certainly feel the different hospitality practices compared to
what we have here. We even had the chance to meet with many
successful Taiwanese entrepreneurs who shared their visions and
experience with us. I'm sure their success stories often come
from years of hard work and persistence, and should be a

constant reminder and source of motivation for all of us,

On behalf of the Young Adult group, 1'd like to take this
opportunity to truly thank all of the THMASC Board Members
who worked diligently to make this trip happen. Ihope we'll
able to built on the success of this trip and bring benefits to all of
the current and future THMASC members. Have a great
summer and we'll see you at the Annual THMASC Banquet!

Kevin Chen,
GM Super 8 Anaheim Disneyland Drive
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Feed back from the Young Adult Group /J

This trip was rewarding in many ways and I am glad that my
parents sorta made me go. I got to travel all over Taiwan for
free, stay at nice hotels for free, learn about the Taiwan hotel
industry and most importantly made friendships that will last for
a lifetime. Thanks to all the organizers for all their hard work

and making it possible

Shan Su

The trip to Taiwan was very amazing to me, even though |
travel to Taiwan quite often in the last two years, | have never
discover why the customer service in Taiwan is much better than
what I have in my properties. The professor Yuan and Professor
Lei's seminar is very useful as well, even though many of us
knows that customer are the boss but many of us do not know
how to effectively giving good examples to our own team
members about how important the customer are to us and how
they are suppose to properly treating them. Other then that,
believe the tours to various level of hotel and motel is very
useful as well, it gives me the updates of what Taiwan's
hospitality business are doing to make their product stand out
versus the other. I truly believe by keep on improving at this
rate, when the proper-timing comes, Taiwan will be one of the

toughest competitors to most of the international country.

Derrick Chen
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The itinerary for this Taiwan hotel tour was spectacular
because we had opportunities to interact and listen to celebrity
Taiwanese hoteliers, successful Taiwanese hoteliers and
Taiwan's future hoteliers. Furthermore, we were also given first-
hand experiences (accommodations) and tours of the wide
variety of hotels in the Taiwan market. The tour gave us a better
understanding of unique Taiwan hotel market, which was sort of
a mystery to me because its quite different than the U.S. hotel

business model.

The Taiwan hotel tour also gave me a great opportunity to meet
other second generation hoteliers with similar backgrounds from
around the U.S.. This similarity allowed us tour members to
quickly become great friends during this short trip. Overall, the
itinerary and new friends made during the trip made this tour a

great experience,

James Yin

Everything about our trip was wonderful and fantastic. The
programs were very educational and informative. [ met some
very interesting 2nd generation Taiwanese Americans and felt
very alive. It would be nicer if we have more time to bond with
each other. May be some introductory sessions can be created
for everyone to introduce themselves at the beginning of the trip.
Also space out the programs to allow time to digest the materials
and more varieties on local tours. Again, thank you for

organizing such a special trip that meant a lot to me.

Vida Cho




If I have to sum up my experience in Taiwan in one word, it
would have to be exhilarating; this trip has lit my enthusiasm for

the hospitality industry even more than before.

This trip to Taiwan has opened my eyes to the hospitality
industry from the global level. Even though this was not my
first time to visit Taiwan, I have to say that it has given me an
even greater appreciation for the warm Taiwanese hospitality
and beauty. To experience the Taiwanese hospitality from a

different perspective was truly an honor and privilege.

The highlight of the trip would have to be the speech that
was given to our group by the godfather of hospitality industry
in Taiwan - Mr. Stanley Yen. He was truly and inspiration for
all of us and a great example to follow, After listening to his

speech, I am inspired to be the best manager that I can be.
I would encourage anyone who is interested in discovering
their roots and experiencing the Taiwanese hospitality industry

to come and join the program - you will not be disappointed.

Lucy Liu

I really enjoyed meeting everyone in Taiwan and visiting the
different government offices. 1 thought it was very helpful to
see the hotels and the hospitality side of Taiwan. The speech
presenters were all very inspiring, especially Stanley from Hotel
One. I would definitely recommend this training program to the
youth- group in - the future.  Thank you for giving me this

opportunity to join the program.

Gina Hong

Feed back from the Young Adult Group )_ -

I first want to thank you for taking the time to send us the
photos from the trip. I will make the review of the trip short. I
enjoyed most of the site seeing that took place, especially the
Sunmoon Lake it was beautiful, Visiting the different hotels and
boutiques were great because I was able to see the different
styles of each one. I also personally enjoyed listening to The
Hotel One speaker; probably because it was English lol but he
had a lot of great information for peaple in the hospitality field. I
think if there were translations for the other speakers I may have
truly understood the messages they were sending. Most
importantly, I had a great time meeting new people. Almost
everyone got along and it felt like a big family atmosphere. I
think everyone made a couple new friends from this trip so in

overall it was a great trip.

Tony Tung

I would like to thank THMANA, OCAC, and all the people
involved in organizing this year's trip to Taiwan. I think it is a
great idea to get the youth more involved in THMANA, and I
am truly grateful that I had this opportunity to meet more
Taiwanese people in the hospitality industry. Not only did I
build great relationships during this trip, I was inspired by
speakers like Stanley Yen (AY?6!@) and hotels like Lalu Hotel
([°N%0). OCAC really put together an impressive itinerary for
us. We managed to travel from Taipei to Taichung to Kaoshiung
and back in a brief span of five days (not enough time to take in
everything!). I really hope this hotel program continues because
it is both educational and rewarding. Everywhere we went we
were treated like VIP! Aside from some minor setbacks and

language barriers, overall I hadiﬁié}')ii)d 7éxperience and met some
really nice people. Our group already had so many inside jokes
and memories to take home with us that by the end of day five, I

~ knew I was leaving this tour with some amazing friendships...

and even a place to call home in Southern California!

Jennifer Hsu 37
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HOW TO FIND AND BUY DISTRESSED HOTELS

IN THE UNITED STATES

As Presented at the
Taiwan Hotel and Motel Owners Annual Conference
Los Angeles, California
June 15, 2008
By: Catherine DeBono Holmes, Esq. of
Jeffer, Mangels, Butler & Marmaro LLP

Opportunity to Buy Distressed Hotels in the United States

Finding and buying existing hotels that are underperforming can be a better alternative to building a new
hotel in many markets in the United States

There are risks to building a new hotel that are not presented to a buyer of an existing hotel:
-Risk and expense of obtaining local government approvals for building and operating a hotel
-Risks of new construction, such as costs exceeding budget and delays due to weather, lack of building
supplies or lack of skilled labor to complete construction

Existing hotels that are performing below their competitors in the same city or area may present an
opportunity to buy at a discount price and improve the hotel's performance:
-A hotel may be in need of general renovation to make it more attractive
-A hotel may need a new brand to attract new guests through a better reservation system
-A hotel may be in need of a significant upgrade in physical quality, amenities and brand to bring up its
quality level to attract more upscale guests
-A hotel may need new management who are more capable and efficient than existing management

Existing hotels also present risks to a buyer that must be evaluated and reduced to the greatest extent
possible:
-Liabilities of prior owner may in some cases be automatically assumed by buyer
-Environmental liabilities attach to every owner of real property
-Employee liabilities of prior owner may attach to new owner
-Tax liabilities of prior owner may continue to burden property after purchase by new owner
-Recorded covenants that burden the property will continue to apply to new owner

How to Find Distressed Hotels Available for Purchase:

Determine Acquisition Criteria:
-Preferred locations
-Preferred property type
-Size of property
-Cost - a minimum and maximum range buyer is willing to pay
-Current and potential cash flow yield of target hotels
-Potential appreciate in asset value of target hotels
-Ability to replace management and/or brand of target hotels
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-A hotel may need new management who are more capable and efficient than existing management

Existing hotels also present risks to a buyer that must be evaluated and reduced to the greatest extent
possible:
-Liabilities of prior owner may in some cases be automatically assumed by buyer
-Environmental liabilities attach to every owner of real property
-Employee liabilities of prior owner may attach to new owner
-Tax liabilities of prior owner may continue to burden property after purchase by new owner
-Recorded covenants that burden the property will continue to apply to new owner

How to Find Distressed Hotels Available for Purchase:

Determine Acquisition Criteria:
-Preferred locations -Preferred property type
-Size of property -Cost - a minimum and maximum range buyer is willing to pay
-Current and potential cash flow yield of target hotels
-Potential appreciate in asset value of target hotels
-Ability to replace management and/or brand of target hotels

Contact Potential Sources of Target Hotels and advise them of Acquisition Criteria:
-Hotel brokers (such as CBRE, Cushman & Wakefield, many local brokers listed in Hotel Brokers
International)
-Asset managers (such-as HVS International; Pinnacle Advisory Group, many local asset managers
listed in Hospitality Asset Managers Association)
-Hotel Brands (such as the brands buyer already has relationships with)
-Industry consultants (such as PKF, Manhattan Hospitality, Warnick & Company
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Identify and Evaluate Potential Acquisition Targets:

Analyze the local hotel market -
-What number of available rooms at Target Hotel and total available rooms in local market
-What are the historic and projected occupancy rates for Target Hotel and other hotels in local market
-What are the historic and projected average daily room rates for Target Hotel and other hotels in local
market
-What are the historic and projected Market Penetration (Target Hotel occupancy rate as percentage of
Total Market occupancy rate divided by Target Hotel available rooms as percentage of Total Market
available rooms) and Yield (Target Hotel RevPAR divided by Total Market RevPAR)

Analyze the physical condition of the Target Hotel:
-Design concept

-Configuration:
--Mix of guest rooms and suites --Restaurants and bars
--Banquet and meeting space --Recreational facilities
--Parking

-Construction materials used relative to maintenance and durability
-Compliance with current and proposed building codes in local area

Evaluate Target Hotel Brand and possibility of improving RevPAR through change of brand
Evaluate management of Target Hotel - cost control, operating efficiency, marketing capability

Evaluate the potential for improved RevPAR versus the seller's asked price and cost of improvements of the
Target Hotel

Evaluate the historical earnings, comparable sales prices per room for other hotels in local market
Make a decision whether to make an offer buy Target Hotel
How to Make an Offer and Negotiate Term Sheet for Purchase of Hotel:
-Make an initial preliminary and non-binding offer to purchase at a stated purchase price
-Initial offer is just to determine if the seller is willing to consider an offer at the stated purchase price

-Buyer may do this directly with Seller or through hotel broker or other intermediary

If Seller is interested in negotiating, prepare a detailed non-binding Term Sheet including the
following basic terms:

-Purchase price and any adjustments that may be made either pre-or post-closing

-List of Hotel assets included and excluded from purchase price (usually land, building, FF&E, OS&E,
food and beverage inventory, and transferable licenses are included, but cash, accounts receivable,
prepaid expenses, and other deferred charges are excluded)
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-Any approvals required for third-party financing as condition to closing

-Any financing terms requested to be provided by Seller (such as installment payments)

-Required condition of premises (such as whether any repairs are required to complete closing)

-Any other conditions required from Buyer or Seller to complete the sale

-Restriction on Seller offering Target Hotel to any other purchaser during negotiations with Buyer (this
is very important to prevent Seller from trying to find a better offer while Buyer is negotiating)
-Proposed closing date

Complete negotiation of Term Sheet and have both Buyer and Seller sign it
-Term Sheet is non-binding, but provides the principal terms that Buyer and Seller have agreed to that
will be in Hotel Purchase Agreement
-Term Sheet will require Seller not to shop Hotel while Hotel Purchase Agreement is being negotiated

How to Negotiate and Close a Hotel Purchase Agreement:

Draft a Hotel Purchase Agreement to include all of the following terms:
-Purchase price and terms of payment (such as deposits, closing payment and installments or third-
party financing)
-Deposit amount, escrow holder (usually an escrow company in the U.S.) and terms under which Seller
may retain deposit if Buyer does not perform
-Contingencies that will allow Buyer not to complete purchase without penalty, which may include:
--Buyer obtaining third party financing of a specified amount
--Buyer entering into separate agreement with a specified Hotel Brand that will allow Buyer to
operate Hotel under new Brand or existing Brand (as Buyer decides)
--Buyer obtaining required licenses (such as liquor license)
--Buyer completing and approving due diligence review within a specified time period
---If Buyer does not approve due diligence review, Buyer should have right to receive return
of deposit
---Buyer should have right to receive from Seller for due diligence review all documents
requested by Buyer, including the following:
----Five years' of Hotel financial statements and tax returns
----Occupancy and average daily rate for last five years
----Capital expenditures for last five years
----Architectural and engineering plans and specifications
----Copies of all inspection reports including health, fire, building and elevator
inspections
----Copies of all studies, including recent appraisals, market studies, environmental /
engineering reports and marketing plans
----Copies of all trademarks; tradenames and copyrights
----Copies of all material agreements, including agreement with Hotel Brand, Hotel
Manager (if independent), management employees and labor unions
----Preliminary title report and pro forma title policy (which will show all existing liens
and-covenants-that-apply to-property)
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----Copies of all licenses material to operation of Hotel

----Copies of any pending lawsuits and details of any threatened lawsuits against Seller or
Hotel

----Lists of hotel employees, salaries and benefits

----Lists of major group accounts

----Lists of major suppliers

--Hotel Assets included and excluded from purchase
----Legal description of land
----Description of all personal property being sold (major items should be listed in schedules
to Purchase Agreement, such as vehicles, furniture, major equipment)
----Description of business assets being sold (such as contracts being assigned to Buyer,
licenses and any other rights or obligations being transferred to Buyer)
--Title insurance commitment and any Exceptions to Title
--Seller deliveries - any data and information that must be delivered by Seller to Buyer at closing
(such as Hotel books and records, guest information, etc.)
--Seller representations - all facts and statements made by Seller on which Buyer is relying to
purchase Hotel (such as condition of Hotel, Seller ownership of Hotel, no undisclosed claims and
many other facts about Hotel)
--Buyer representations - all facts and statements made by Buyer on which Seller is relying to sell
Hotel
--Pro-rations and Closing Expenses - allocation of prepaid costs and expenses and Closing costs
and expenses between Buyer and Seller
--Risk of loss prior to closing - usually Seller bears risk of damage or loss of Hotel until closing
--Employee issues - usually Seller will terminate all employees on day of closing and Buyer will
re-hire some or all of them (state laws must be consulted to make sure Buyer is not liable for
Seller's employees after closing)
--Closing documents and procedures

Complete negotiation of all terms of Hotel Purchase Agreement and have both Buyer and Seller sign
the Agreement

Complete all due diligence necessary for Buyer to make final decision to buy Hotel:
-Financial audit of Seller financial information
-Engineering inspection of all physical components of property, including mechanical, electrical, -
plumbing, structural elements, telephone systems, computer systems and decor
-Legal verification of all contracts, licenses, permits necessary for Buyer to operate Hotel
-Title search - review of all factors that could affect Buyer's ownership of Hotel
-Property tax verification

Complete all other requirements and conditions for closing:

Review all schedules prepared and delivered by Seller to Buyer
Obtain all necessary third=party financing required to complete purchase
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-Complete calculation of all pro-rations and closing costs
-Buyer sign new agreement with replacement Hotel Brand (if Buyer changing Hotel Brand)

Conduct closing of Hotel Purchase Agreement
-Buyer deliver purchase price to escrow - to be delivered to Seller upon completion of closing
-Seller deliver property deed to escrow - to be recorded by escrow agent with local government office
-Buyer and Seller each deliver all other documents required by Hotel Purchase Agreement to be
delivered at closing
-Buyer and Seller make any announcements necessary to employees of Hotel
-Buyer proceed to remove any items with logos of Hotel Brand, if Brand being changed immediately
by Buyer

How Buyer can obtain value from Hotel Attorneys and Consultants when buying a Hotel:

Hotel Attorneys are familiar with Issues and Process:
-Hotel Attorneys can help Buyer identify good Consultants
-Hotel Attorneys can help Buyer review Seller documents and identify problems that need to be solved
before completing purchase
-Hotel Attorneys can help Buyer draft good Hotel Purchase Agreement to protect Buyer from
unexpected problems and risks
-Hotel Attorneys can keep process of negotiation with Seller moving
-Hotel Attorney can help Buyer negotiate best possible agreement with new Hotel Brand or Hotel
Manager, based on experience with same Hotel Brand and/or Hotel Manager for other clients
-Hotel Attorneys can make sure all required documents are delivered to Buyer at closing

Hotel Consultants can help Buyer Analyze Local Market and Possibility for Distressed Hotel to
improve performance:
-Hotel Consultants can help identify sources of Target Hotels in local market
-Hotel Consultants can gather and analyze local market data and Target Hotel performance data
-Hotel Consultants can help Buyer identify new Hotel Brand that is best for local market
-Hotel Consultants can help Buyer obtain all necessary permits and licenses to operate Hotel

Conclusion:
-Buyers have opportunities to purchase distressed Hotels in the United States
-Experienced Hotel Attorneys and Hotel Consultants understand the issues and procedures and can help
Buyers be successful in purchasing Hotels in the United States
-For more information about the issues and procedures involved in buying Hotels in the United States,
contact:
Catherine DeBono Holmes of
JMBM | Jeffer, Mangels, Butler & Marmaro LLP
1900 Avenue of the Stars, 7th Floor Los Angeles, California 90067

(310) 201-3553 Direct (310) 408-8966 Cell (310) 712-8553 Fax
CHolmes@jmbm.com JMBM.com
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The United States Hotel Industry

Presented to the Taiwanese Hotel Owners Association
June 15, 2008
By Bruce Baltin
Senior Vice President
PKF Consulting

SUPPLY AND DEMAND

We have just come through a period of strong demand growth, coupled with limited growth in supply due
to high construction costs from 2003 through 2007. Thus occupancies rose to historically high levels while
growth in Average Daily Room Rates has exceeded inflation (growth in Consumer Price Index).

Demand growth has been healthy in all three major market segments, corporate travel, conventions and
conferences and leisure travel .Thus demand growth from 2003 through 2006 exceeded the overall level of
economic growth.

With the current softness in the U.S. economy and instability in the capital markets, demand growth
moderated in 2007 and in 2008 has slowed down to near zero. Thus supply growth, albeit modest by

historical levels, is greater than demand growth, leading to declining occupancies for the first time since
2002.

We expect occupancy to decline by about one to two points this year on a national level. In 2008 we
expect growth in room rates to exceed inflation, but only slightly, leading to an approximate 3.0 percent
growth in REVPAR (Revenue Per Available Room).

TRANSACTIONS

Through the middle of 2007, there has been a substantial amount of capital available for hotel investment,
leading to a high volume of transactions at low capitalization rates and high prices compared to historical
levels.

With a deep reduction in capital available for debt, lenders are being more conservative in their
underwriting and more selective in deals being financed, leading to a slowdown in the volume of
transactions. Deals are still being done, with capitalization rates increasing, lower loan to value ratios and
more modest revenue growth assumptions than the past several years.

In contrast to the very large and complex deals underwritten by Wall Street over the past several years,

the deals being done currently tend to be more single lender transactions, thus smaller and more straight
forward than those of recent years.
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This trend is being influenced more by the overall capital markets than by industry fundamentals as those
remain strong compared to other sectors of the real estate market.
HOTEL BRANDS
Branding is playing a significant role in the industry as the number of hotel brands is growing.
Hotel companies are putting more effort into defining and positioning hotel brands.
Brands are being targeted to demographic and psychographic market segments.

Boutique hotels have been playing an ever increasing role in the industry, but some of those also are
evolving into Brands.

Bruce Baltin is a Senior Vice President and head of the Los
Angeles office of PKF Consulting, a national consulting firm
specializing in the hospitality and real estate industries. PKF
Consulting is a wholly-owned subsidiary of Hospitality Asset
Advisors International, a U.S. corporation withnine offices in the
U.S. and an Asia division based in Singapore.

In his 27 years with PKF Consulting, Mr. Baltin has had wide-
ranging experience in thehospitality industry, engaging in market

Senior Vice President  demand studies, valuations, economic and operational consulting,
PKF Consulting

Bruce Baltin

and in dealing with leases, franchises and management contracts.
His industry experience includes hotels, resorts, clubs, restaurants,
theme parks, and national and state parks.

He has frequently been quoted in the national and local press
and regularly testifies as an expertwitness on various industry
issues.

Prior to joining PKF Consulting, he taught at the University of
Nevada, Las Vegas and was Corporate Operations Analyst for the
_Sheraton Corporation of America. He has lecturedonhotel
management at UCLA Extension and has also taught extensively at
the School of Hotel Administration at California Polytechnic
Institute, Pomona. He is a member of various professional and

s e B el e R D community-organizations; T T e TR
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Consumer Trends - Differentiating by Design

Presented to the Taiwanese Hotel Owners Association
June 15, 2008
By Raj Chandnani | Vice President, Strategy, WATG

Mr. Chandnani will provide a overview of consumer trends, both from a demographic and psychographic
perspective. He will elaborate on the forces and affecting consumer expectations and hospitality design now
and in the future. In anticipation of the next generation of guests, he will provide a glimpse of some
forward-looking concepts that showcase innovations in the hotel industry and the Hotel of Tomorrow
(HOT) Project.

1) Global Tourism
a) US $7 trillion in 2007 b) 80% leisure travel
¢) US continues pole position in terms of economic impact, capital investment and international demand
(but that is changing)

2) Global Demographics
a) In 2011, the eldest baby boomers will reach the legal retirement age of 65
b) Working class increases

i) 700,000 by 2020 ii) 1.3 million by 2040
¢) China and India
i) 2.5 million 2007 i) 2.8 million in 202 1ii) 3.1 million in 2040

3) Investment Trends
a) Consolidation b) Public markets undervaluating sector
¢) Hotel companies moving towards "asset-light" model
d) Hospitality gains credibility with institutional investors
¢) Opportunistic private equity investors  f) International real estate transparence
g) Cross-border investments h) Grappling with the credit crunch

4) International Trends

a) Sustainability b) Rising expectations
¢) Lifestyle brands
d) Rising middle class e) Multi-generational travel

) Low-cost carriers

g) MICE (Meetings Incentives Conventions & Exhibitions)

h) Spas and wellness i) Alternatives to traditional lodging demand
1) User generated content gaining importance over pricing

5) Who are the customers of tomorrow, and what do they want?
a) What are their desires and needs? b) What are they willing to pay for?
¢) How can you better serve them?
d) To design for them and cater to them, you need to know everything about them
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e) "Why should I have to conform to fit into your world because of your unwillingness to understand and
embrace mine?"

6) Why are they coming?

a) Business travelers - comfort, convenience and connection

b) Leisure travelers - memorable experiences, recreation, escape and entertainment

¢) Incentive groups - rewards d) Adventure travel

¢) Eco-tourism

7) Demographics
a) Population diamonds split the population by sex, and stack the population by age groups in a line graph
b) Theoretically, the diamond should look like a bell curve, with the largets number of children and a
smallest number of senior citizens
¢) The working class supports children through education and senior citizens through social security

8) Mature Generation
a) Ages 80-103 b) Childhood influences - Roaring 20s, World War I
c¢) Coming of Age - Great Depression, World War II
d) Attitude towards the Establishment - "We invented it"
e) Notable figures - John F. Kennedy, Ronald Reagan, Walt Disney, John Wayne, Walter Cronkite
d) Attitude towards the Establishment - "We can get along without it"
e) Notable figures - Michael Dell, Michael Jordan, Courtney Love

9) Silent Generation
a) Ages 62-79 b) Childhood influences - Great Depression, World War II
c) Coming of Age - American High d) Attitude towards the Establishment - "We inherited it"
e) Notable figures - Dick Cheney, Alan Greenspan, Martin Luther King, Jr, Martha Stewart, Elvis

10) Boomers
a) Ages 44-61 b) Childhood influences - American High
¢) Coming of Age - Consciousness, Revolution
d) Attitude towards the Establishment - Anti
e) Notable figures - Bill Clinton, Donald Trump, Oprah Winfrey, Bill Gates

11) Generation "X"
a) Ages 23-43 b) Childhood influences - Consciousness, Revolution
c¢) Coming of Age - Culture Wars
d) Attitude towards the Establishment - "We can get along without it"
e) Notable figures - Michael Dell, Michael Jordan, Courtney Love

12) Millenials
a) Ages 0-22
b) Childhood influences - Culture Wars
¢) Coming of Age - Optimism
d) Attitude towards the Establishment - Trusting
¢) Notable figures - Sarah Hughes, Britney Spears
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13) Psychographics

a) Ideals

1) Moved by ideas, not impulses i1) Focused on "should"

b) Achievement

i) Values self-improvement ii) Seeks approval from valued groups

iii) Makes choice to enhance position

c) Self-Expression

i) Seeks adventure ii) Emotionally liked to action
ii1) Resist social control

14) Experience Economy

a) Consumers are looking to "experience" affluence, break boundaries, explore cultures and create
memories

b) Trading Up suggests that you can classify consumers into neat little categories based on
demographics

¢) When traveling, many consumers are aspirational, and experiment with a lifestyle that they do not
necessarily accustomed to

d) Brand shave evolved to align with the lifestyles of their targeted consumers

€) When consumers aggressively seek out specific brands, that is known as "brand charisma”

f) The hospitality industry can capitalize on established brands through co-branding

g) Fashion merging with hospitality

15) Confluence of consumer trends

a) Split presence b) Brand shave evolved beyond products and lifestyle
c¢) Sustainability d) Authenticity
e) Multi-generational travel f) Tipping point with wellness

g) Delight in the details

16) LOHAS Customer

a) Sustainability b) Alternative medicine
¢) Health and wellness

17) Designing for the future

a) Personalize the guestroom experience b) Script new rituals and experiences

18) Design trends

a) Bedding b) Residential ambiance
¢) Thoughtful and personalized details d) Orient towards the view
e) Engage the senses f) WOW factor

g) Larger guestrooms and percentage of suites

19) Evolution of guestroom design

a)-Modern-aesthetics b)-Strong connection to-exterior
¢) Essence of local d) Innovative layouts
e) Open-spaces f) Conceals technology
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R.
Butler, Jr.,

Chairman,
Global Hospitality Group
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Practice Summary

Jim Butler is one of the top hotel lawyers in the world. GOOGLE "hotel
lawyer" or"hotel mixed-use" or "condo hotel lawyer" and you will see why.
Jim devotes 100% of his practice to hospitality, representing hotel owners,
developers and lenders. Jim leads JIMBM's Global Hospitality Group? - a
team of 50 seasoned professionals with more than $50 billion of hotel
transactional experience, involving more than 1,000 properties located
around the globe. In the last 5 years alone, they have assisted clients with
practical advice on more than 100
"hotel-enhanced mixed-use" projects, a term Jim coined to fill a void in
industry
lexicon. This term describes one of the hottest developments in real estate -
where hotels work together with shopping center, residential, office, retail,
spa, sports and entertainment facilities to mutually enhance the entire
project's excitement and success.

Jim and his team are more than "just" great hotel lawyers. They are also
hospitality consultants and business advisors. They are deal makers. They
can help find the right operator or capital provider. They know who to call
and how to reach them. They are a major gateway of hotel finance,
facilitating the flow of capital with their legal skill, hospitality industry
knowledge and ability to find the right "fit" for all parts of the capital stack.
Because they are part of the very fabric of the hotel industry, they are able
to help clients identify key business goals, assemble the right team,
strategize the approach to optimize value and then get the deal done.

Jim is frequently quoted as an expert on hotel issues by national and
industry publications such as The New York Times, The Wall Street
Journal, Los Angeles Times, Forbes, BusinessWeek, and Hotel Business. A
frequent author and speaker, Jim's books, articles and many expert panel
presentations cover topics beyond the condo hotel phenomenon and hotel-
mixed use, such as negotiating, re-negotiating or terminating hotel
management agreements, development, acquisition and sale, hotel finance,
complex joint venture and entity structure matters, workouts, as well as
many operating and strategic issues.

Jim Butler is a Founding Partner of Jeffer, Mangels, Butler & Marmaro
LLP and he is Chairman of the firm's Global Hospitality Group?. If you
would like to discuss any hospitality or condo hotel matters, Jim would like
to hear from you. Contact him at JButler@jmbm.com or 310.201.3526. For
his views on current industry issues, visit HotelLawBlog.com.
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To Los Angeles

yoeag Buo7 0}

To Torrance

ANGELES
WORLDPORT
HOTEL

To San Pedro

Best Western Los Angeles Worldport Hotel
1402 West Pacific Coast Highway
 Wilmington, CA 90744

Tel: (31 0)83 4-3400
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CAL LIGHTING

3625 E. Philadelphia St. Ontario, CA. 91761

Tel: (909) 947-5200 Fax: (909) 947-5673

E-mail: edward@calighting.com AR TR AL it AU AT IR At S P IpA=E"
Website: www.calighting.com 8 ! : J:"‘}‘ﬁfﬁﬁf‘lj’ ijkﬂ}m";&
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L High Speed T1&DSL

%)
Ny

{ ) Crystal CIé%F%Voice Quality @
Dorre‘éé‘fic and Other 31 Countries Unlimited Calling
Hotel Business Center and Video Conference
IP-PBX and Ultimate Branch System
24/7 Technical Support

Build Business Value, Image, and Satisfiction

1.888.325.2168 www.eblctelecom.com
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k you for your contribution!

PRIDE MARK-EVEREST
INSURANCE SERVICES, INC.

A LEAVITT GROUP COMPANY

1820 East First St., Suite 500
Santa Ana, CA 92705

714.569.2799
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Philip Tsui #2H

~JoanQuan | g .ﬁﬁdsscnm{m | " \ :
- Nancy Sing W |
- Michael Wong

_Sofia Alearaz .

Mandy Ngo ( i 2’5’*285 100 0 EAX: (uzn)zﬂunn

317 8. 8an Gabriel Bivd., San Gabriel, CA91776  E-mall: philp@archescrowsg.com




Giobal Solutions
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Fairmont Designs 1111/
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Marriott International

Starwood Hotels & R( sorts
Abbroved for Nationol Preferred Yend
Select Service Westin
( rtyard - Priority One Westin A
Reside s N f"".‘,,‘l"r- Westin B
Town Place Suits Westin C

‘1“5»-' Inn

Full Service Sheraton Lifestyles

MHR Riverside
akeshore
ur Points
Metr politar
Sha v | 68
Hilton Supply Managemant heraton 135
(A Division of Hilton International) Best Western International
Authorized Vend Endorsed Supplier
Hampton Inn Atria 5""-"'
Homewood Suites Canyon Sch
Full Service Mission Scheme
- - 1 ) M 7 S E . §
Rick Chang - Sales Manager
H: (714)¢
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HOSPITALITY GROUP
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(Annuities) CA INS LIC #OE71711
o VRBHER Tk New York Life Insurance Company

| =S AERS NS
(Variable Universal Life*) A SRR AR

901 Corporate Center Dr., #101

e 15 *
2l Rt Monterey Park, CA 91754
(Mutual Funds™)
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~ General Office Sales Office
3201 Temple Ave. #200 901 Corp. Center Dr. #101
Pomona, CA 91768 Monterey Park, CA 91754

JEEI ShermanFong  626-215-4584

SMRU#003437001 PA EOE M/F/D/V
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Royal Electronic Lock & Supply, Inc
1538 E. Lincoln Ave. Anaheim, CA 92805

i # ENASTL Pt
S SAFLOK LOCK fi 8
% J.GLOBAL He I3
B %% % SAFLOK LOCK it
=] o WS AP AR o
H

9" H x 17-3/4" W x 15-3/4: D A0
P Bl GLOBALFE 7884

$105.00
PEPLZ R ~ HEE ~ BRI fe 8 ~ B |

1-714-883-8000 IEEFEFiH BIEIS




vpa graphics

Your best choice for graphic designi..uurees ey i

Your best choice for graphic design...........cccuueue..
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»um»u»n» YUNNY PAINTING CO. -»»»»»»»mn
X

RESIDENTIAL - COMMERCIAL
INTERIOR & EXTERIOR SPECIALISTS

» HOUSES » STORES » CONDOMINIUMS
» HOTEL & MOTEL » APTS » FACTORILES
» HOSPITALS » HIGH-RISE BUILDINGS » WAREHOUSES

» WATER & SANDBLASTING  » DIFFICULT JOBS

REFERENCES COMMERICAL & APARTMENT BUILDING: (EXTERIOR)

I, Holiday Inn Select Hotel:

-21725 W. Gateway Center Dr., Diamond Bar, CA 91765 Call for Free Estimate:
2. Howard Johnson Hotel/I.AX
-8620 Airport Blvd., Los Angeles, CA 90045 Tel: 1"800-511 1688
3. Holiday Inn: 1 i
-38630 Fifth St., West Palmdale, CA 1-213-365-8228
4. Holiday Inn Fxpress Bakersfield 1_213_365_9393
5. Holiday Inn Express Pasadena -
6. Days Inn Hotel 1-818-541-1 894
7. Clarion Hotel LAX Airport 1-909-623-5319

-5249 West Century Blvd.
Los Angeles, CA 90045

CALL OUR TOLL FREE NUMBER 1-800-511- 1688

sunny-painting@sbcglobal.net i
{44 {4 {4 {4 4 {4 { S {4 { F{ T {{{{{ F{ {FLE LL LL{

Fax: 1-213-365-8306

? Q€K €& € €K €K €K €L €K €€ €E € €L €L €€ € €L €K € €C €L €K €L €E €K €K €- €K €K €K €& €K €L €L €L €L €K LK CL KL €C €R KL QL LC LKL KK =



SUPER 8 - Anaheim.

s K

MoTEL
TN

Super 8 Motel - Anaheim/Near Disneyland
415 W Katella Avenue
Harbor Blvd & Katella Ave
Anaheim, CA, 92802-3607 US




Does your wireless network keep dropping the connection?

TNK Technology present

BT 38 AR BRI R B i, R K AR ST A

B 21 A, B TE 7 1, W R B A5 e & T 422
BREMENAZHSR. LHREES

FAEHRAME 02 —HE.

Monitor  Configure Support ¥ Sslect 3 Network Metel v

Weicome ERiEn USBOR G010 y3E13 GEelehSl MIplEs ANalaE FIgTunt 3ok Hiltan Airpon

XYZ wireless network

g
um-‘:_ﬁk}_}' .
Wecome to "your business name here” Please call 883-888-888 oy . ,\'——hﬁ—'w_M S} N, N W—
" Tue we Thu " gt tun

Click here to continue .

::::::::

Best network security.

No IP address conflict.

You have 100% control of wireless access

- BN : 3 %4 point and user through internet from any-
Oron @i @ where. No monthly service required.

Complete professional network

and computer service Free demo '
Free consultation
25 E. Huntington Dr. .
Arcadia.CA 91006 Please call Kim Wu

kimwu37@gmail.com

626-447-0598 626-552-5707




Mercedes-Benz &

S CLASS |

&

22008 MercedesiBenz

FEFTT4.562.1136 = 1.800.637.2333 111136
6862 Auto Center Drive, Buena Park, CA 90621

MEMFEREEGEER - FERRYARmRMSERIE B ¥ AT &‘3‘2
www.gombz.com ﬂjgﬁtﬂﬁﬂ‘mﬂﬂﬁﬂ Sam Hwang Steve Hwang
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SBL PROFESSIONAL REALTY, INC.
-Commercial Investments and Management since 1988-

WWW.SBLTEAM.COM

|
2T
ik Elil
VT L LA
e

COMMERCIAL REAL ESTATE INVESTMENT ANALYSIS
PROFICIENT AND SPECIALIZED CONSULTATION
CMBS QUALIFIED ASSET MANAGER

CURRENTLY MANAGING OVER ONE MILLION SQUARE FEET
OF RETAIL AND OFFICE SPACE THROUGHOUT THE NATION
CURRENT DEVELOPMENTS

» Mixed use project including
hotels and retail fronts on
26 acres within 2 mile from
Disneyland

® € o <@

Forimoire information, please contact:
BERNICE LIN

With over 25 Years of Industry Experience
-President of SBL Professional Realty, Inc. and
CEO of KBR Group, LLC (www.KBRgroupLLC.com)

Direct:  714-663-2338 ext 105 (’ROUPB

Email:  Bernice@SBLteam.com wwwibrgroupllescom




